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Close Chg(%) Yid (%) Vol(m)
ASEAN
Indonesia 6,935 0.0 1.2 15,785
Thailand 1,535 -0.7 -8.0 3,515
Philippines 6,149 -1.3 -6.4 92
Malaysia 1,454 0.0 -2.8 88
Singapore 3,219 0.1 -1.0 428
Global
China 3,123 -0.4 1.1 23974
Hongkong 18,009 -0.1 -9.0 1,866
S&P 500 4,467 0.1 16.4 572
Nasdaq 13,814 0.3 32.0 350
Dow Jones 34,576 -0.2 4.3 85

Currency and Interest Rate

Rate

IDR 15,340
7DRRR (%) - date 5.75
Govt Bond 2 yrs 6.34
Govt Bond 5 yrs 6.33
Govt Bond 10 yrs 6.65
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Hard Commodities

Unit Price
Coal UsS/ton 159
Gold Uss/toz 1,914

Nickel USS/mt. ton 19,704

Tin Uss$/mt. ton 25,294
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Soft Commodities

Unit Price
Cocoa UsS/mt. ton 3,649
Corn USS/mt. ton 463
Crude Oil USS/barrel 89
Palm Qil MYR/mt.ton 3,598
Rubber  USS/kg 146
Coffe USS/60 kg bags 151
Soybean Usc/lbs 1,332
Sugar USS/MT 27
Wheat USS/mt. ton 560
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Daily News

e Banking: Bl will increase banking liquidity incentives to priority sectors

Bank Indonesia (Bl) will increase macroprudential liquidity incentives (KLM) for
banks that channel credit or financing quickly to priority sectors such as mineral
and coal downstream such as industries in the nickel, tin, copper, bauxite, as well
as iron, steel, gold, silver and asphalt sectors as well as coal. The incentive is a
minimum mandatory reserve deposits (GWM) reduction from 9% to 4%. Banks are
encouraged to increase lending from 3% to 7% for the mineral and coal
downstream sector to get a minimum statutory reserve requirement (GWM) cut
of 0.2%. Meanwhile, those who can distribute more than 7% will get an incentive
of 0.3%. (Kontan)

What we think: Lending to the abovementioned sectors has grown faster than
others. However, banks should also consider the sector's cyclicality, which may
affect the loan quality regardless of the incentive provided by BI.

The consortium of META, ADHI, and ACST working on JORR Cikunir-
Ulujami Toll

Nusantara Infrastructure (META), through its subsidiary Marga Metro Nusantara
(MMN), together with Acset Indonusa (ACST) and Adhi Karya (ADHI), established a
joint venture company called Jakarta Metro Ekspressway (JME) with the shares of
85%, 5% and 10%, respectively. The newly formed JV company will carry out the
JORR Cikunir-Ulujami Elevated toll road operation, including funding, planning,
construction, operation, and maintenance of the toll road. JORR Cikunir-Ulujami
Toll Road Project is based on the business entity initiative (unsolicited), with an
investment value of IDR 21.26T and a concession period of 45 years. (IDX, KPBU
website)

What we think: Based on the JV company structure, META is the leading company
on this project. The project funding will use debt (especially bank loans) rather than
equity, although META's net debt-to-equity position has reached 1.9x as of Jun 23.
META is related to Salim Group; the company may be able to get competitive rates
on loans. ADHI and ACST chipped in a minority portion to get some toll road
construction contracts. If the project is funded with debt, it will not burden ADHI
and ACST's balance sheet.

ERAL expands to add new outlets

Sinar Eka Selaras (ERAL) targets gradually adding up to 500 new outlets in the next
few years. ERAL has 89 outlets that carry several brands, such as Apple, Huawei,
JBL, Microsoft, PlayStation, Samsung, Xiaomi, Garmin, GoPro, JD Sports, ASICS, and
Urban Adventure. ERAL and MTS Golf Group Berhad recently formed a joint
venture to establish and operate a golf retail business and indoor golf center under
the MST GOLF and MST GOLF ARENA brands. The joint venture will introduce the
MST Golf store concept, including the MST Golf Specialty store, MST Golf Arena (an
indoor golf center with a simulator room with food and beverage offerings), and
Golf Lab (a golf academy complete with club fitting). (Kontan)

What we think: ERAI has added 35 outlets ytd, with a target to double its stores
from last year (As of 2022, ERAL has a total of 64 stores). In 2022, ERAL posted
revenue of IDR 3.04T (+38.41% yoy) and a net profit of IDR 184.43B (+1.75% yoy),
obtained from sales through 28 mono-brand stores, 36 multi-brand stores, 56
distribution centers, and official stores on three e-commerce platforms, namely
Tokopedia, Shopee, and Blibli.

Please see analyst certification and other important disclosures at the back of this report



PGAS revised its SPA contract with PLL and CNTIC

Perusahaan Gas Negara (PGAS) amended and restated the LNG Sale and Purchase
Agreement with Petronas LNG (PLL) and China National Technical Imp. & Exp.
(CNTIC). The SPA date is extended to 31 Dec 25. (Kontan)

What we think: The management stated that there was no impact on the incident,
information, or material facts on the operational activities, law, financial condition
or business continuity of the company. No changes in the quantity of cargo or LNG
volume have been stated so far.
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Recommendation ratings
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