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 Economy: ADB slashes GDP growth outlook for Indonesia 

The Asian Development Bank (ADB) has slashed its GDP growth 

outlook for Indonesia following the mid-year resurgence in Covid-19 

cases and deaths by 3.5% for FY21, which is 1ppt less than forecast in 

April. For FY21, the development bank has reduced its forecast by 

0.2ppt to 4.8%, signifying a delay in getting back to the typical pre-

pandemic growth rate of around 5%. (Jakarta Post) 

What we think: The ADB’s estimate was still within the range of the 

Government estimate but below consensus. The decline in Covid-19 

cases in early Sep 21, may bring the recovery faster than our 

expectation, in our view. 

 E-commerce: Government striving to optimize productivity of digital 

economy 

The Communications and Informatics Minister stated that the 

government is striving to optimize productivity of the digital economy 

which is predicted to grow around 23% yoy or equals to USD124 

billion by 2025.  Indonesia's digital economy was valued at USD 44B 

in FY20, or equivalent to 4% of GDP. Indonesia's digital economy 

accounts for nearly 42% of the total value of the digital economy in 

the Southeast Asian region, Plate pointed out. (Antara) 

What we think: This huge contribution of the new-economy was 

driven by the strength of demographics. The new-economy and ESG 

stocks, have become the driver of the market in the last one year, 

hence improvement in the sector will be positive for the market. 

 ADMF’s joint financing still stable 

Adira Multifinance (ADMF) management said that the funding source 

of joint financing scheme (JF) is still available. As of Jun 21, ADMF’s JF 

accounted for 43% of the total financing. Meanwhile, loan was IDR 

13.3T (-35.4% yoy). The funding source for JF came from BDMN, its 

parent company and other banks including bonds. (IDNFinancial) 

What we think: ADMN’s financial receivable declined by 18% yoy in 

1H21 and 2% qoq in 2Q21. However, with the high liquidity in the 

financial sector, the funding source for ADMN was widely available. 

At IDR7,675 ADMF is trading at 1.0x PBV and 8.5x PE, with ROE of 

11.6%, higher than BDMN’s 9.2%. 

 KRAS launches second hot strip mill 

Krakatau Steel (KRAS) launched new hot strip mill, its second such 

facility in nearly four decades, to expand its domestic market share. 

Krakatau Steel launched its first hot strip mill in 1983. Krakatau Steel 

said the new steel mill, which cost US$521 million, had an annual 

production capacity of 1.5M tons of HRC steel. Most of the output is 

intended for the domestic automotive industry. (Jakarta Post) 

 

Key  Index

C lo se C hg Ytd Vo l

(%) (%) (m)

A sean 

Indonesia 6,108 0.8 2.2 18,291    

Thailand 1,620 0.3 11.7 12,891    

Philippines 6,891 0.1 -3.5 162         

M alaysia 1,529 -0.1 -6.0 170         

Singapore 3,048 -0.5 7.2 290        

Glo bal 

China 3,628 0.4 4.5 42,986  

Hong Kong 24,222 0.5 -11.1 2,080    

S&P 500 4395.64 1.0 17.0 524        

Nasdaq 14,897 1.0 15.6 871         

Dow Jones 34,258 1.0 11.9 76          

Currency and Interest Rate  

R ate w-w m-m ytd

(%) (%) (%)

IDR (Rp/1US$) 14,238 -0.1 1.2 -1.36

SBI (%) - date 3.50 0.0 0.0 -6.67

Govt Bond 10 yrs 6.11 0.0 1.8 #N/A N/A

Hard Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Coal US$/ton 180         0.6 7.6 242.5

Gold US$/toz 1,777     -0.6 -2.1 -5.1

Nickel US$/mt.ton 18,837   2.1 4.2 30.2

Tin US$/mt.ton 34,610   4.2 11.3 98.8

Soft Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Cocoa US$/mt.ton 2,605    1.8 3.3 5.7

Corn US$/mt.ton 29          -0.3 -2.6 42.1

Crude Oil US$/barrel 72          -0.4 9.6 80.1

Palm Oil M YR/mt.ton 4,470    2.4 1.4 52.9

Rubber USd/kg 161          -0.4 -8.3 17.4

Coffee US$/60kg bag 183         0.8 3.7 67.1

Soybean USc/lbs 1,283     0.0 -0.9 26.4

Sugar US$/M T 19           1.9 -1.3 50.0

Wheat US$/mt.ton 706        0.2 -1.7 28.9
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What we think: We have seen some improvement in the domestic steel 

market following tightening of imported HRC steel. KRAS has shown a 

turn around since last year following some efficiency program in the 

company. 

 Telkomsel transferred 4,000 towers to Mitratel 

Telkom Indonesia (TLKM) stated that its subsidiary Telkomsel (TSEL, not 

listed) had transferred 4,000 towers worth IDR 6.18T to Mitratel, 

including the prepaid land rental fee and the land rental fees for 10years. 

The appraised value of the towers is around IDR 4,99T and the land rental 

value is IDR 516,93B. (Investors) 

What we think: Mitratel is expected to be listed in IDX by the end-2021 

following the assets transfers from TSEL and TLKM. TLKM had transferred 

a total of 6,050 towers last years. Hence Mitratel has around 28K towers 

and a captive customer TSEL. In term of size it will be the largest or second 

largest, as TOWR has around the same towers as Mitratel, however with 

many towers located in non-Java, the increasing penetration of the 

cellular companies to those areas will increase Mitratel’s tenancy ratio 

going forwards. 

 WIKA has IDR25T of projects on tender 

Wijaya Karya (WIKA) discloses its IDR25T projects on tendering progress 

that is expected to be maximally acquired by the company in October 

2021. Thus, the management is hoping for IDR35T of a new contract 

acquired this year. (Bisnis Indonesia) 

What we think: Up to the end-Aug 21, the company has acquired 

IDR11.9T of new contract value in 8M21. The contract value achieved by 

the company was double than that in FY20. 
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 ANALYSTS CERTIFICATION. The views expressed in this research report accurately reflect the analyst's personal views about any and all of the subjec t securities 

or issuers; and no part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed 

in the report. 

DISCLAIMER: This research is based on information obtained from sources believed to be reliable, but we do not make any representation or warranty nor accept 

any responsibility or liability as to its accuracy, completeness or correctness.  Opinions expressed are subject to change without notice. This document is prepared 

for general circulation. Any recommendation contained in this document does not have regard to the specific investment objectives, financial situation and the 

particular needs of any specific addressee. This document is not and should not be construed as an offer or a solicitation of an offer to purchase or subscribe or 

sell any securities.  PT. Aldiracita Sekuritas Indonesia or its affiliates may be involved in transactions contrary to any opinion her ein to make markets, or have 

positions in the securities recommended herein. PT. Aldiracita Sekuritas Indonesia or its affiliates may seek or will seek investment banking or other business 

relationships with the companies in this report. 
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Recommendation ratings 

Rating Buy Outperform Underperform Sell  

Classification >10% Less than 10% but will 
outperform market 

Less than 10% but will under- 
perform market 

< -10% 
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