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Focus Report 

ISAT: Merger with H3I to be executed 

Ooredo Group (OG) management held an analyst briefing on the merger 

plan between Indosat (ISAT) and Hutchison 3 Indonesia (H3I). The merger 

is expected to be completed by end of Dec 21, and the ISAT will offer a 

buyout share at IDR 5,247 and pay a special dividend. We maintain our 

Sell call. 

Daily News 

 Economy: BI expects Sep inflation at 0.01% 

Based on the Price Monitoring Survey for the third week of Sep 21, 

Bank Indonesia (BI) estimated that inflation in Sep 21 will remain 

under control and is estimated at 0.01% mom. The inflation forecast 

for Sep 21 is 1.65% yoy 0.85% (ytd). The main contributors to Sep 21 

inflation (until the third week) are broiler meat at 0.03% mom, 

cooking oil at 0.02% mom, and filter kretek cigarettes at 0.01 mom. 

Several commodities experienced deflation, including chicken eggs at 

-0.07% mom, shallots, cayenne pepper and red chilies each at -0.03% 

mom, and garlic at -0 0.01% mom. (IDNFinancial) 

What we think: Sep inflation may slight higher than Aug 21 inflation 

of 1.59%. However, as we do not see any significant change in mom 

term, we may have not seen any significant improvement in the 

purchasing power and the impact of rising commodity price has not 

affect inflation yet. 

 Auto: Government reinstates temporary tax break for small-car sales 

The Finance Minister said that the government had reinstated a 

PPnBM tax break on sales of smaller cars as the concession helped 

boost demand for vehicles. The tax break, which had expired in 

August, will now be available till the end of the year. Sedans and two-

wheel drive cars with engine capacity under 1,500 cc will now be 

exempt from luxury tax until the year-end. (Jakarta Post) 

What we think: The Government incentive is to accelerate small car 

sales that it had been proven by the strong sales in 8M21 which grew 

by 68.0% yoy. Motorcycle sales that does not get the incentive grew 

by 28.%. We reiterate our Buy call on ASII with TP of IDR 6,500 (15.3x 

implied FY21 PE). 

 Banking: New credit channeling increases in Aug 21 

Bank Indonesia (BI) reported that the results of the Banking Financing 

Demand and Supply Survey indicate that new credit channeling in Aug 

21. This is mainly driven by mortgages and other consumption loans, 

while working capital loans (KMK) and investment loans are predicted 

to slow down. The corporate loan in Aug 21 will continue to grow, 

although it lower pace. This is reflected in the Weighted Net Balance1 

(WNB) of 0.9%, lower than 1.8% in July 2021. (IDNFInancial) 

 

Key  Index

C lo se C hg Ytd Vo l

(%) (%) (m)

A sean 

Indonesia 6,133 0.4 2.6 22,314   

Thailand 1,626 -0.4 12.2 12,862   

Philippines 6,913 -0.8 -3.2 368        

M alaysia 1,549 -0.4 -4.8 327        

Singapore 3,071 0.2 8.0 476        

Glo bal 

China 3,614 0.2 4.1 47,181    

Hong Kong 24,921 1.0 -8.5 3,102     

S&P 500 4432.99 -0.9 18.0 1,808     

Nasdaq 15,044 -0.9 16.7 2,747    

Dow Jones 34,585 -0.5 13.0 261         

Currency and Interest Rate  

R ate w-w m-m ytd

(%) (%) (%)

IDR (Rp/1US$) 14,253 -0.1 1.1 -1.22

SBI (%) - date 3.50 0.0 0.0 -6.67

Govt Bond 10 yrs 6.13 0.8 1.3 -2.04

Hard Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Coal US$/ton 176         0.9 3.5 242.0

Gold US$/toz 1,755     -0.3 -2.0 -9.9

Nickel US$/mt.ton 19,417    -0.2 1.0 27.0

Tin US$/mt.ton 34,690  0.6 -3.1 93.3

Soft Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Cocoa US$/mt.ton 2,657    0.3 0.6 4.8

Corn US$/mt.ton 29          -0.4 -5.6 40.5

Crude Oil US$/barrel 73          -0.9 8.1 75.7

Palm Oil M YR/mt.ton 4,567    -1.1 -2.5 50.3

Rubber USd/kg 166         0.2 -7.0 22.0

Coffee US$/60kg bag 188         -0.3 4.7 58.6

Soybean USc/lbs 1,296     -0.9 -6.2 24.8

Sugar US$/M T 19           -1.6 -4.2 52.0

Wheat US$/mt.ton 713         -0.6 -3.5 27.4
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What we think:  Loan grew by 0.55% yoy (1.5% ytd) in Jul, still weak as 

demand from consumer and corporate have not recovered yet. The 

imposition of PPKM in July has taken its toll on the loan growth. 

Nevertheless, we foresee loan growth to accelerate in 4Q21 at 3%-4% 

yoy. Large bank will be in better position to grab the market. 

 AALI recorded 11.3% increase on CPO production 

Astra Agro Lestari (AALI) produced 1.01M tons of CPO up to end-Aug, 

or increased 11.3% yoy compared to the same period last year. The 

management also shows a notable increase on TBS sales to third 

parties of 40.1% yoy to 2.23M tons on August. (Kontan) 

What we think: We see the production has slightly increased compared 

to the previous month as the company harvested 379k tons of TBS 

(+1.3% mom) and 127 tons of CPO (+0.8% mom) in August. 

 ASSA recorded low capex realization 

Adi Sarana Armada (ASSA) has just realized IDR450B of capex up to 

now from the initial budget of IDR1.2T – IDR1.5T this year due to 

limited global car supply during PPKM in the last two months. (Kontan) 

What we think: The company plans to buy 5,000 – 6,000 cars every 

year and to expand its auction business with IDR120B of capex this 

year since the management sees the car rental business is stable even 

during a pandemic. 
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 ANALYSTS CERTIFICATION. The views expressed in this research report accurately reflect the analyst's personal views about any and all of the subjec t securities 

or issuers; and no part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed 

in the report. 

DISCLAIMER: This research is based on information obtained from sources believed to be reliable, but we do not make any representation or warranty nor accept 

any responsibility or liability as to its accuracy, completeness or correctness.  Opinions expressed are subject to change without notice. This document is prepared 

for general circulation. Any recommendation contained in this document does not have regard to the specific investment objectives, financial situation and the 

particular needs of any specific addressee. This document is not and should not be construed as an offer or a solicitation of an offer to purchase or subscribe or 

sell any securities.  PT. Aldiracita Sekuritas Indonesia or its affiliates may be involved in transactions contrary to any opinion her ein to make markets, or have 

positions in the securities recommended herein. PT. Aldiracita Sekuritas Indonesia or its affiliates may seek or will seek investment banking or other business 

relationships with the companies in this report. 

Recommendation ratings 

Rating Buy Outperform Underperform Sell  

Classification >10% Less than 10% but will 
outperform market 

Less than 10% but will under- 
perform market 

<-10% 
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