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 Economy: Government sets GDP growth target at 5.2% 

The Government and the House’s budget committee agreed to set 

GDP growth at 5.2% for next year budget. The target is the lowest 

range of the previous growth target of 5.2%-5.5%. The Finance 

Minister said that next year will be the year of recovery from the 

pandemic and will be backed by private consumption (5.0% - 5.3% 

yoy). Investment is expected to become the growth driver (5.6% - 

7.0% yoy). (Kontan) 

What we think: The Government’s GDP growth target is inline the 

Bloomberg’s consensus. The consensus foresees growth to 

accelerated in 1H22 with 6.0% and 5.1% yoy for 3Q and 4Q21. 

 Covid-19: Realization of PEN program reaches 50.7% 

The Coordinating Minister for Economic Affairs stated the 

government had disbursed IDR 377.5T, or 50.7% of IDR 744.7T 

allocated for the national economic recovery (PEN) program. The 

disbursal of budget funds for the healthcare program grew 

significantly to IDR 93.45T from IDR 47.71T in 2Q21. Budget spending 

on social protection increased to IDR 108.16T from IDR 66.43T and 

spending on priority programs rose to IDR 58.04T from IDR 41.83T. 

The budget funds channeled to support MSME rose to IDR 59.93T 

from IDR 51.27T. (Antara) 

What we think: Last year, the realization of PEN spending was only 

83.4% of the IDR 695,2T budget. There is a high possibility that the 

spending will only reach about the same level as last year due to 

administrative problems. 

 Financial: Government to expand insurance of state properties 

The government has announced that it plans to insure more state-

owned properties, expanding the coverage beyond healthcare 

facilities, office buildings and schools. As of Aug 21, the government 

had insured 4,334 assets with a coverage value of IDR 32.41T. The 

insurance premiums for these assets, which are owned by 51 

government agencies and ministries, total IDR 49.2B. The assets of 33 

government agencies and ministries still remain uninsured. In total, 

there are 58,038 office buildings worth IDR 128.4T, 5,549 healthcare 

facilities worth IDR 17.6Tand 38,193 schools worth IDR 41.6T. The 

coverage includes damage to state properties caused by disasters. 

(Jakarta Post) 

What we think: The Government plans will open opportunities for 

casualty insurance companies as there is possibility that the uninsured 

building and properties have not been revalued. Hence it will create 

higher premium income. The Government has not disclosed whether 

they will use SOE insurance companies or private or both. 

 

Key  Index

C lo se C hg Ytd Vo l

(%) (%) (m)

A sean 

Indonesia 6,129 0.7 2.5 19,943   

Thailand 1,624 -0.6 12.0 13,385   

Philippines 6,920 -0.7 -3.1 152         

M alaysia 1,556 -0.9 -4.4 185         

Singapore 3,080 0.2 8.3 182         

Glo bal 

China 3,663 -1.4 5.5 53,503  

Hong Kong 25,502 -1.2 -6.3 2,399    

S&P 500 4443.05 -0.6 18.3 545        

Nasdaq 15,038 -0.4 16.7 942        

Dow Jones 34,578 -0.8 13.0 89          

Currency and Interest Rate  

R ate w-w m-m ytd

(%) (%) (%)

IDR (Rp/1US$) 14,253 -0.3 0.9 -1.39

SBI (%) - date 3.50 0.0 0.0 -6.67

Govt Bond 10 yrs 6.13 0.0 1.5 -2.05

Hard Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Coal US$/ton 178         0.0 2.7 249.7

Gold US$/toz 1,805     -0.1 1.6 -7.9

Nickel US$/mt.ton 19,743   -0.6 -0.1 27.0

Tin US$/mt.ton 34,053  -0.6 -4.5 87.9

Soft Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Cocoa US$/mt.ton 2,637    0.7 1.4 5.5

Corn US$/mt.ton 29          0.2 -8.2 42.5

Crude Oil US$/barrel 70          0.6 3.5 85.1

Palm Oil M YR/mt.ton 4,617     0.3 2.2 57.4

Rubber USd/kg 164         1.8 -4.8 25.4

Coffee US$/60kg bag 184         -0.7 0.1 48.1

Soybean USc/lbs 1,283     0.0 -10.0 29.3

Sugar US$/M T 19           -0.1 -5.0 61.2

Wheat US$/mt.ton 701         -0.3 -8.3 29.8
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 PSAB failed to pay mature loan facility 

J Resources Asia Pasifik (PSAB) had to postpone paying Loan Facility B 

with a value of USD40M that matured at 31 Aug 2021. The management 

stated that the company has paid USD5M with USD33M and interest 

remaining would be paid at the end of Sep 2021. (Investor Daily) 

What we think: Currently the company is trying to find a way to 

refinancing the loan or even offering some assets to be sold to potential 

investors in near time. 1H21 financial report shows the company only had 

a cash of USD4.6M and a tight annualized interest coverage ratio of 1.41x. 

 SAME officially secures 18% of RSGK 

Sarana Meditama Metropolitan (SAME) acquired 18% stake at Kedoya 

Adyaraya (RSGK) shares. These were acquired at IDR 1,720/share; thus 

the total transaction was IDR 287.82B in total for RSGK. Initially, SAME 

had obtained 4.51 million of RSGK’s shares, equal to 0.49% of outstanding 

shares. After this transaction, SAME’s stake in RSGK increases to to 

18.49% of outstanding shares. (IDNFinancial) 

What we think: RSGK just listed on 8 Sep 21 and SAME reportedly plans 

to acquire up to 66% stake in RSGK that is equivalent to IDR 1.2T in total 

or SAME will spend additional IDR 866B to get 47.5% additional stake at 

RSKG at IDR 1,960 (yesterday closing price).  
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 ANALYSTS CERTIFICATION. The views expressed in this research report accurately reflect the analyst's personal views about any and all of the subjec t securities 

or issuers; and no part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed 

in the report. 

DISCLAIMER: This research is based on information obtained from sources believed to be reliable, but we do not make any representation or warranty nor accept 

any responsibility or liability as to its accuracy, completeness or correctness.  Opinions expressed are subject to change without notice. This document is prepared 

for general circulation. Any recommendation contained in this document does not have regard to the specific investment objectives, financial situation and the 

particular needs of any specific addressee. This document is not and should not be construed as an offer or a solicitation of an offer to purchase or subscribe or 

sell any securities.  PT. Aldiracita Sekuritas Indonesia or its affiliates may be involved in transactions contrary to any opinion her ein to make markets, or have 

positions in the securities recommended herein. PT. Aldiracita Sekuritas Indonesia or its affiliates may seek or will seek investment banking or other business 

relationships with the companies in this report. 
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Recommendation ratings 

Rating Buy Outperform Underperform Sell  

Classification >10% Less than 10% but will 
outperform market 

Less than 10% but will under- 
perform market 

< -10% 
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