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 Auto: Toyota to exercise efficiency program due to rising raw 

material costs 

Toyota Motor Manufacturing Indonesia (TMMI) stated it is 

implementing an efficiency program such as on maintenance, logistic, 

inventory, quality and energy and material due to the the rising raw 

material prices amid weak purchasing power due to the pandemic. 

The Company said that the rising commodity price has been 

exacerbated by logistical problem caused by the limited containers 

available for shipping certain auto components. (Kontan) 

What we think: It is a challenging time for car manufacturer in 

Indonesia, if TMMI raise its product prices, it will offset the 0% PPnBM 

incentive provided by the government. Newspaper reported that the 

government is considering to extend the 0% PPnBM incentive that 

ended in Aug 21 and has become 25% in Sep-Nov 21. 

 Banking: Indonesia to lead massive reduction of bank branches in 

SEA 

The Munich-based management consultancy Roland Berger 

estimates that the number of bank branches in SEA will shrink by 

18%in the next 10 years. That figure is equivalent to some 11,000 

branches being shut in the region, with almost 7,000 located in 

Indonesia. Thailand and Malaysia will follow Indonesia, while 

Singapore and Brunei have already seen such a trend since 2010. By 

contrast, the number of branches is expected to continue growing in 

Vietnam, Laos, Cambodia and Myanmar given the underdeveloped 

banking sector in those countries. (Jakarta Post) 

What we think: The issuance of POJK No. 12/2021 on digital banks will 

stiffen competition on the segment and will make industry focus on 

digital competition. Large banks that have branches are also very 

adaptive and ready with their super app, hence we should see they 

close down some branches due to the increase usage of m-banking 

app. There were 30,700 bank’s branches as per Dec 20, the closure of 

7,000 branches is equivalent to 23% of it. 

 GIAA reviews restructuring scheme after LCIA’s ruling 

Garuda Indonesia (GIAA) lays out a debt restructuring scheme 

following the decision of the London Court of International 

Arbitration (LCIA). GIAA stated that the restructuring scheme is 

coming to a conclusion to cover the company’s obligation.  The ruling 

obliged Garuda Indonesia to pay aircraft leases to its lessors, Helice 

and Atterisage (Goshawk). (IDNFinancial)  

What we think: Maybe it’s time for GIAA to also review its business 

model while optimizing flight and improve efficiency. Most of GIAA 

aircrafts are leased from companies such as Goshawk, although it 

 

Key  Index

C lo se C hg Ytd Vo l

(%) (%) (m)

A sean 

Indonesia 6,095 0.4 1.9 18,967   

Thailand 1,635 0.4 12.8 13,825   

Philippines 6,971 0.7 -2.4 146         

M alaysia 1,576 -0.2 -3.1 174         

Singapore 3,099 0.9 9.0 241         

Glo bal 

China 3,703 0.3 6.6 59,789  

Hong Kong 26,206 1.9 -3.8 2,001     

S&P 500 4458.58 -0.8 18.7 490        

Nasdaq 15,115 -0.9 17.3 892        

Dow Jones 34,608 -0.8 13.1 85          

Currency and Interest Rate  

R ate w-w m-m ytd

(%) (%) (%)

IDR (Rp/1US$) 14,253 0.4 1.3 -1.08

SBI (%) - date 3.50 0.0 0.0 -6.67

Govt Bond 10 yrs 6.13 -2.6 1.4 -2.04

Hard Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Coal US$/ton 178         0.1 6.3 257.0

Gold US$/toz 1,798     -0.4 3.5 -8.5

Nickel US$/mt.ton 20,204  1.1 7.8 36.1

Tin US$/mt.ton 34,075  0.8 -3.7 92.2

Soft Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Cocoa US$/mt.ton 2,673    -2.6 2.6 4.5

Corn US$/mt.ton 29          1.4 -8.5 40.7

Crude Oil US$/barrel 68          2.3 2.1 86.9

Palm Oil M YR/mt.ton 4,650    -1.6 2.7 57.9

Rubber USd/kg 159         1.4 -7.0 20.6

Coffee US$/60kg bag 185         0.3 2.0 40.1

Soybean USc/lbs 1,259     1.3 -11.9 29.5

Sugar US$/M T 19           -2.3 -4.1 57.8

Wheat US$/mt.ton 682        -1.0 -7.2 25.0
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lower GIAA’s gearing it will make GIAA’s profitability margin lower than 

its peers. 

 SMRA secured 8M21 marketing sales of IDR3.2T 

Summarecon Agung (SMRA) booked 8M21 marketing sales of IDR3.2T or 

reached 80% of this year target, majorly contributed by residential with 

above 60% of total marketing sales acquired. (Kontan) 

What we think: The company has a possibility to surpass the marketing 

sales target this year as the management stated that they still have an 

inventory of IDR1.2T at the end of August to be sold up to this end of year, 

along with the expansion of value added tax incentive from the 

government. 

  



 
 
   

 
3 
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Recommendation ratings 

Rating Buy Outperform Underperform Sell  

Classification >10% Less than 10% but will 
outperform market 

Less than 10% but will under- 
perform market 

< -10% 
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