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 Economy: Forex reserves swells to USD 144.8B in August 

Bank Indonesia (BI) reported that Indonesia's foreign exchange 

reserves swelled to USD 144.8B at end-Aug 21 from USD 137.3B in Jul. 

BI said the position is equivalent to financing 9.1 months of imports 

or 8.7 months of imports and servicing the government's foreign 

debt, and is above the international adequacy standard of about 

three months of imports. The increase in foreign exchange reserves 

in Aug 21 was mainly due to the additional special drawing rights 

(SDR) allocation of 4.46B SDR, equivalent to USD 6.31B, received from 

the International Monetary Fund (IMF). (Antara) 

What we think: Indonesia FX reserve has been increasing since 2016, 

and it increases further during the pandemic as imports decline more 

than exports. The FX reserves are used to measure the resiliency to 

support the external sector and maintain macroeconomic as well as 

financial system stability. 

 Banking: Twelve banks are available for rupiah-yuan transactions 

Bank Indonesia (BI) assigns 12 national banks as appointed cross-

currency dealers (ACCD) that would attend to local currency 

settlement transactions between Indonesia and China. Those banks 

are Bank Central Asia (BBCA), Bank of China, (Hongkong), Bank China 

Construction Bank Indonesia (MCOR), Bank Danamon Indonesia 

(BDMN), Bank ICBC Indonesia, Bank Mandiri (BMRI), Bank Maybank 

Indonesia (BNII), Bank Negara Indonesia (BBNI), Bank OCBC NISP 

(NISP), Bank Permata (BNLI), Bank Rakyat Indonesia (BBRI), and Bank 

UOB Indonesia. (IDNFinancial) 

What we think: Although the ACCD is in early stage, in the longer term 

it may contribute relatively significant non-interest revenue for the 

bank as China is Indonesia largets trading partner. The agreement will 

also reduce Indonesia dependency on USD. 

 Coal: Benchmark price (HBA) hit USD150.03/ton on Sep 

The Ministry of Energy and Mineral Resources set the coal benchmark 

price (HBA) of USD150.03/t on Sep, backed by stronger China coal 

demand than its domestic supply followed by higher demand from 

South Korea and Europe region. (Kontan) 

What we think: Here are the highlighted sentiments related to the 

mentioned region above: 1) China recorded relatively high coal 

imports of 28.1Mt on Aug or 36% higher than the same month last 

year and 7% lower month-to-month. 2) South Korea still had to rely 

on coal power since they had maintenance on its nuclear power. 3) 

Europe had unseasonably low gas storage and weak LNG imports that 

made gas prices more expensive which boosted incentive to burn 

more coal. 

 

Key  Index

C lo se C hg Ytd Vo l

(%) (%) (m)

A sean 

Indonesia 6,112 -0.2 2.2 17,773   

Thailand 1,636 -0.7 12.9 17,555   

Philippines 6,913 0.5 -3.2 125         

M alaysia 1,583 0.1 -2.7 140         

Singapore 3,109 0.2 9.3 164         

Glo bal 

China 3,677 1.5 5.9 50,818   

Hong Kong 26,354 0.7 -3.2 1,842     

S&P 500 4520.03 -0.3 20.3 414         

Nasdaq 15,374 0.1 19.3 714         

Dow Jones 35,100 -0.8 14.7 61           

Currency and Interest Rate  

R ate w-w m-m ytd

(%) (%) (%)

IDR (Rp/1US$) 14,223 0.4 1.1 -1.15

SBI (%) - date 3.50 0.0 0.0 -6.67

Govt Bond 10 yrs 6.10 0.0 1.3 -1.83

Hard Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Coal US$/ton 178         -0.4 10.1 265.4

Gold US$/toz 1,796     -0.1 2.0 -7.2

Nickel US$/mt.ton 19,673   -0.8 1.6 27.1

Tin US$/mt.ton 33,290  -2.5 -8.4 78.2

Soft Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Cocoa US$/mt.ton 2,654    1.9 9.3 5.6

Corn US$/mt.ton 29          -2.4 -10.7 42.8

Crude Oil US$/barrel 68          0.2 0.3 86.2

Palm Oil M YR/mt.ton 4,552    1.6 2.3 59.5

Rubber USd/kg 166         -0.4 -4.8 20.8

Coffee US$/60kg bag 191          0.5 8.8 42.1

Soybean USc/lbs 1,283     -1.1 -10.8 30.9

Sugar US$/M T 20          -0.7 4.3 63.3

Wheat US$/mt.ton 715         -0.8 -1.4 31.3
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 BSDE to enter data center business 

Bumi Serpong Damai (BSDE) stated that it will enter data center business 

and currently is in talks with some strategic partners to set up the JV. The 

Company said that it has not disclosed investment budget for the plan 

and the data center will be located in BSD City, Serpong. (CNBC) 

What we think: BSDE’s subsidiary Puradelta Lestari (DMAS) has hosted 

some data centers companies backed by its good infrastructure. It is 

reasonable for the company to grab the opportunity although running a 

property business is totally different from running a data center, but it 

need to get a strategic partner that will run the business. 

 TLKM outlines three key strategies to develop its digital business 

Telkom Indonesia (TLKM) has stated three key strategies to successfully 

develop its digital business. These three main strategies are build, 

borrow, and buy. The borrow strategy is a strategic partnership with 

various large technology companies, both at the domestic and global 

scale. (Antara) 

What we think: TLKM can deploy its excess liquidity to develop its key 

strategies, however, the develop business that is relevant to TLKM’s main 

business is very important for the company’s going concern. Furthermore, 

TLKM should have more meaningful stake in its buy strategy, not just a 

minority stake such as its investment in Gojek. 
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or issuers; and no part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed 

in the report. 

DISCLAIMER: This research is based on information obtained from sources believed to be reliable, but we do not make any representation or warranty nor accept 

any responsibility or liability as to its accuracy, completeness or correctness.  Opinions expressed are subject to change without notice. This document is prepared 

for general circulation. Any recommendation contained in this document does not have regard to the specific investment objectives, financial situation and the 

particular needs of any specific addressee. This document is not and should not be construed as an offer or a solicitation of an offer to purchase or subscribe or 

sell any securities.  PT. Aldiracita Sekuritas Indonesia or its affiliates may be involved in transactions contrary to any opinion her ein to make markets, or have 

positions in the securities recommended herein. PT. Aldiracita Sekuritas Indonesia or its affiliates may seek or will seek investment banking or other business 
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Recommendation ratings 

Rating Buy Outperform Underperform Sell  

Classification >10% Less than 10% but will 
outperform market 

Less than 10% but will under- 
perform market 

< -10% 
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