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Focus Report 

Poultry: The broiler price recovered 

The broiler price returned to c. IDR18k/kg in Aug after a slump in Jul. The 

current corn price remained high at around IDR5.5k/kg while entering the 

second minor harvest season this year. Our top pick is JPFA as the 

company would have advantages from the rebound of DOC and broiler 

prices that will cover the sluggish feed segment. 

Daily News 

 Economy: PBOC, BI launch currency settlement framework 

Bank Indonesia (BI) and PBOC launched a local currency settlement 

cooperation framework (LCS), that will increase the use of rupiah or 

yuan in their bilateral transactions while lessening both nations' 

dependence on the dollar. The framework encompasses the use of 

direct exchange rate quotation, as well as relaxation of certain 

regulations in the foreign exchange transactions between rupiah and 

yuan. (Jakarta Globe) 

What we think: The use of local currency for the settlement will 

increase the stability of rupiah as it will lower dependency on USD 

when importers convert the payment from IDR to USD. Businesses will 

also enjoy lower conversion costs, and now have an option for trade 

financing and direct investment in local currencies. 

 Covid-19: Government to relax further Covid-19 restrictions 

The Coordinator Minister for Maritime and Investment stated that 

PPKM in Jawa will be relaxed further with PPKM in Jogjakarta will be 

lowered to level 3. Meanwhile PPKM in Bali still maintained at 4, but 

it can be lowered to level 3 next week if the Covid-19 cases keep 

improving. Meanwhile, restaurants in PPKM level 3 areas are allowed 

to operate at 50% capacity with dine in time of 60minutes. (Detik) 

What we think: We have seen the Covid-19 cases keep declining in Java 

areas, hence we should see more positive sentiment in the market. We 

also look at non-tech and e-commerce related sectors that have been 

trading at an attractive valuation. 

 Financial: Insurance industry assets reached IDR 949.44 trillion 

As of July 2021, the Financial Services Authority (OJK) recorded assets 

of the insurance industry to reach IDR 949.44T (+8.11% yoy). Life 

insurance booked premiums of IDR 107.61T, while the insurance and 

reinsurance premiums amount to IDR 58.06T. (IDNFinancial) 

What we think: The penetration of insurance industry in Indonesia is 

still low at 3.11% in Jun 21, however certain segment has been 

dominated by foreign companies especially on life insurance. 

Currently, insurance industry is still trading on average of 0.9x PBV, 

due to its relatively low ROE. 

 

Key  Index

C lo se C hg Ytd Vo l

(%) (%) (m)

A sean 

Indonesia 6,127 0.0 2.5 16,915    

Thailand 1,648 -0.1 13.7 17,310    

Philippines 6,877 -0.3 -3.7 130         

M alaysia 1,582 -0.5 -2.8 116          

Singapore 3,101 0.6 9.0 157         

Glo bal 

China 3,622 1.1 4.3 47,869  

Hong Kong 26,164 1.0 -3.9 1,912      

S&P 500 4535.43 0.0 20.7 414         

Nasdaq 15,364 0.2 19.2 714         

Dow Jones 35,369 -0.2 15.6 61           

Currency and Interest Rate  

R ate w-w m-m ytd

(%) (%) (%)

IDR (Rp/1US$) 14,263 0.3 0.9 -1.22

SBI (%) - date 3.50 0.0 0.0 -6.67

Govt Bond 10 yrs 6.08 0.0 1.3 -1.75

Hard Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Coal US$/ton 179         -0.6 10.6 263.3

Gold US$/toz 1,832     -0.4 3.6 -5.3

Nickel US$/mt.ton 19,814    -0.7 2.4 27.2

Tin US$/mt.ton 33,355  -0.2 -6.0 83.6

Soft Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Cocoa US$/mt.ton 2,611      1.6 7.3 2.7

Corn US$/mt.ton 29          -1.6 -7.7 47.5

Crude Oil US$/barrel 69          -0.7 0.7 72.9

Palm Oil M YR/mt.ton 4,550    0.0 0.7 55.3

Rubber USd/kg 164         0.9 -4.4 21.5

Coffee US$/60kg bag 192         -0.7 9.0 44.8

Soybean USc/lbs 1,279     0.3 -7.8 32.4

Sugar US$/M T 20          -1.4 9.1 62.6

Wheat US$/mt.ton 704        1.5 -1.4 31.5
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 PTBA’s expansion to build ports 

Bukit Asam (PTBA) has plans to build two ports named Kramasan Port 

and Perajen Port with a capacity of 20Mt per year, connected with 

Kereta Api Indonesia (KAI) and adding Tanjung Enim – Kertapati 

railway capacity from 5Mt to 7Mt of coal per year. In total, the 

company is targeting 72Mt per year of coal transport capacity in 2026. 

(Kontan) 

What we think: The company plans to utilize their coal not only directly 

to generate electricity, but to produce greener energy as the basis of 

increasing coal production. 

 TOWR acquires 90% of SUPR 

Sarana Menara Nusantara (TOWR) through its subsidiary, Profesional 

Telekomunikasi Indonesia (PTI) acquires 90% stake at Solusi Tunas 

Pratama (SUPR). TOWR management said that the acquisition would 

take four months through an MTO. TOWR and SUPR had signed the 

SPA on September 4, 2021. Meanwhile, the conclusion regarding this 

shares acquisition plan still awaits the complete requirements 

submitted by the involved parties, just as stated in the contract. This 

transaction would have TOWR purchasing portions of shares from 14 

parties listed as sellers. (IDNFinancial) 

What we think: SUPR market cap was IDR 9.6T vs IDR 70.4T of TOWR. 

SUPR owned and operated 6,384 with 11,154 tenancies, for a tenancy 

ratio of 1.75x. The acquisition price reportedly at USD 1B, or around 

IDR 14.2T or 40% above the last closing price. The acquisition marks 

the consolidation in the tower industry in Indonesia. 
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 ANALYSTS CERTIFICATION. The views expressed in this research report accurately reflect the analyst's personal views about any and all of the subjec t securities 

or issuers; and no part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed 

in the report. 

DISCLAIMER: This research is based on information obtained from sources believed to be reliable, but we do not make any representation or warranty nor accept 

any responsibility or liability as to its accuracy, completeness or correctness.  Opinions expressed are subject to change without notice. This document is prepared 

for general circulation. Any recommendation contained in this document does not have regard to the specific investment objectives, financial situation and the 

particular needs of any specific addressee. This document is not and should not be construed as an offer or a solicitation of an offer to purchase or subscribe or 

sell any securities.  PT. Aldiracita Sekuritas Indonesia or its affiliates may be involved in transactions contrary to any opinion her ein to make markets, or have 

positions in the securities recommended herein. PT. Aldiracita Sekuritas Indonesia or its affiliates may seek or will seek investment banking or other business 

relationships with the companies in this report. 

Recommendation ratings 

Rating Buy Outperform Underperform Sell  

Classification >10% Less than 10% but will 
outperform market 

Less than 10% but will under- 
perform market 

<-10% 

 

 

 

PT Aldiracita Sekuritas Indonesia 
Menara Tekno Lt. 9,  

Jl. H. Fachrudin No.19, Kebon Sirih, Tanah 

Abang,  

Jakarta Pusat, 10250 

Indonesia 

Phone: +61 21 39705858 

 

Contact 
Sales: sales@aldiracita.com 

Phone: +62 21 39705860 

mailto:sales@aldiracita.com

