
 

 

Aldira Sunrise 6 September 2021 

Indonesia Equity Research 

Daily News 

 Economy: Government cuts bond income tax for local investors 

The Government had issued a new rule that cut the income tax rate 

on bond interest for both Shariah-compliant and conventional bonds 

to 10% from 15% for domestic investors, putting it on par with the 

rate for foreign funds. The change is set to reduce distortions in bond 

prices between local and global investors. The regulation had been 

affective on Aug. 30. (Kontan) 

What we think: The Government had cut the rate for foreign 

bondholders to 10% from 20% since 1st Aug as part of the omnibus 

law. The new rule will lower the tax revenue by around IDR 1.5T for 

this year and IDR 4T going forwards, however it will make bond 

investment more attractive and easier for the government to raise 

funding as it effectively raises the net bond yield. 

 Infrastructure: New capital will take decades, not years 

The National Development Planning Agency (Bappenas) estimates 

that the construction of Indonesia’s new capital city in East 

Kalimantan will take 15 to 20 years including for the relocation. 

Bappenas will divide the development period of almost two decades 

into several stages, each with its own tasks and timeline. According 

to current plans, the project will cost IDR 466T, only about 19% of 

which is to come from the state budget. (Jakarta Post) 

What we think: Considering the large scale of the project, the previous 

plan to relocate the capital in 2024 will very challenging. Nevertheless, 

it will create many projects for SOE and private construction 

companies. 

 BBYB to channel loans through P2P Lending 

Bank Neo Commerce (BBYB) reportedly will channel loans through 15 

P2P Lending both for consumer and productive loans. BBYB stated 

that it had done a due dulligence on the P2P partner based on its 

financial performance, transaction, lending and other technical 

factors. (Kontan) 

What we think: By channeling loans through many P2P lending, digital 

banks including BBYB will be able to start lending without its own 

native digital lending products while at the same time can maintain 

certain risk criteria on the lending. However, this business model will 

neither sustain nor support fast growth in the long-term., in our view. 

The NPL from the channeling still remains to be seen, fortunately, the 

channeling cooperation started after the pandemic is about to end. 

 TBIG recorded 1H21 revenue of IDR2.97T (+15.6% yoy) 

During the six months ended 30 June 2021, Tower Bersama 

Infrastructure (TBIG) generated revenue and EBITDA amounting to 

IDR2,971B and IDR2,593B, respectively. At the same period, the 

 

Key  Index

C lo se C hg Ytd Vo l

(%) (%) (m)

A sean 

Indonesia 6,127 0.8 2.5 16,935   

Thailand 1,650 0.2 13.9 13,387   

Philippines 6,897 0.9 -3.4 169         

M alaysia 1,589 0.4 -2.3 141          

Singapore 3,084 -0.2 8.4 194         

Glo bal 

China 3,582 -0.4 3.1 56,289  

Hong Kong 25,902 -0.7 -4.9 2,549    

S&P 500 4535.43 0.0 20.7 414         

Nasdaq 15,364 0.2 19.2 714         

Dow Jones 35,369 -0.2 15.6 61           

Currency and Interest Rate  

R ate w-w m-m ytd

(%) (%) (%)

IDR (Rp/1US$) 14,273 1.1 0.6 -1.49

SBI (%) - date 3.50 0.0 0.0 -6.67

Govt Bond 10 yrs 6.09 0.5 1.2 -1.76

Hard Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Coal US$/ton 178         0.8 17.2 260.2

Gold US$/toz 1,809     1.2 1.2 -5.1

Nickel US$/mt.ton 19,496   1.6 2.2 29.8

Tin US$/mt.ton 33,880  -1.5 -6.0 84.2

Soft Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Cocoa US$/mt.ton 2,611      1.6 7.3 2.7

Corn US$/mt.ton 29          -1.6 -7.7 47.5

Crude Oil US$/barrel 70          -1.0 -1.8 67.5

Palm Oil M YR/mt.ton 4,478    1.6 1.4 52.7

Rubber USd/kg 163         0.5 -4.1 16.5

Coffee US$/60kg bag 192         -0.7 9.0 44.8

Soybean USc/lbs 1,279     0.3 -7.8 32.4

Sugar US$/M T 20          -1.4 9.1 62.6

Wheat US$/mt.ton 704        1.5 -1.4 31.5
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company had 37,232 tenants and 19,709 telecommunication sites 

(including 111 DAS networks) with a tenancy ratio of 1.89x. (TBIG) 

What we think: The acquisition of IBST towers on Apr 21 have resulted in 

a reduction of the company’s tenancy ratio to 1.89x (vs. 1Q21 1.98x) and 

wider net debt to LQA EBITDA of 4.8x (vs. 4.4x in the previous quarter). So 

far, the company’s 1H21 EBITDA achieved 48% of FY21F consensus 

expectation. 
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Recommendation ratings 

Rating Buy Outperform Underperform Sell  

Classification >10% Less than 10% but will 
outperform market 

Less than 10% but will under- 
perform market 

< -10% 
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