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 Economy:  Tax Office introduces new VAT scheme 

The Tax Office had announced that new tiering scheme of the VAT 

with general rate of 12%, however it will be divided into three 

classifications: 1) lower rate VAT of 5%-7% for general consumption 

such as food, education and transportation. 2) Higher rate of 15%-

25% for luxury good such as luxury branded bags, shoes, watches, 

apartment, private jet and yacht. 3) Final rate of 1% for certain 

business with maximum sales of IDR 1.8B/year. (Kontan) 

What we think: The Government objective of introducing the new VAT 

scheme is to increase the equality of the VAT system between income 

classes. However, the new scheme will affect most the middle income 

in Indonesia as it is targeted to assist the lowest and the low income 

group. The new VAT system may be implemented once the pandemic 

crisis end. 

 Covid-19: APINDO seeks extension of loan restructuring program, 

moratorium on bankruptcy petitions 

The Indonesian Employers Association (APINDO) is in talks with the 

government and the Financial Services Authority (OJK) to propose a 

three-year extension for debt postponement petition (PKPU) and 

bankruptcy lawsuits as well as the loan restructuring program, as 

some businesses may need more time to recover. (Jakarta Post) 

What we think: APINDO requests is to protect businesses that are 

currently being hit by the pandemic, as the financial stress create 

vulnerability of the companies to vulture investors.  The request 

follows a rise in the number of PKPU and bankruptcy cases as the 

Covid-19 pandemic forced many businesses to stop operating under 

government-imposed activity restrictions.  In August, 440 PKPU cases 

(+57% yoy) were filed with the Central Jakarta District Court according 

to Katadata. 

 Banking: RPIM for MSMEs is set to reach 30% in 2024 

Bank Indonesia (BI) would gradually introduce the Macroprudential 

Inclusive Financing Ratio (RPIM) to finally arrive at 30% in 2024. This 

new ratio would be applicable to conventional banks, sharia banks, 

and other sharia business units. (IDNFinancial) 

What we think: RPIM has been executed through channeling loans to 

MSMEs and low-income community members directly or via other 

banks or non-bank financial firms as well as buying securities issued 

for inclusive financing will also count as meeting the RPIM. The 

mandatory ratio will go up to 25% in June of 2023 and to 30% in June 

of 2024 and banks that fail to meet the ratio must pay fines. It may 

increase banks’ regulatory cost, however, lending to micro segment 

should generate higher yield. We are neutral on the impact of the 

imposition of RPIM. 

 

Key  Index

C lo se C hg Ytd Vo l

(%) (%) (m)

A sean 

Indonesia 6,078 -0.2 1.7 17,396   

Thailand 1,648 0.8 13.7 11,678    

Philippines 6,835 0.7 -4.3 186         

M alaysia 1,582 -0.3 -2.8 147         

Singapore 3,089 0.0 8.6 241         

Glo bal 

China 3,597 0.8 3.6 52,884  

Hong Kong 26,090 0.2 -4.2 2,024    

S&P 500 4536.95 0.3 20.8 479        

Nasdaq 15,331 0.1 19.0 861         

Dow Jones 35,444 0.4 15.8 70          

Currency and Interest Rate  

R ate w-w m-m ytd

(%) (%) (%)

IDR (Rp/1US$) 14,283 1.0 1.1 -1.56

SBI (%) - date 3.50 0.0 0.0 -6.67

Govt Bond 10 yrs 6.08 0.0 1.1 -1.73

Hard Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Coal US$/ton 175         1.7 16.4 250.8

Gold US$/toz 1,809     0.0 -0.1 -6.3

Nickel US$/mt.ton 19,367   0.7 -0.1 22.8

Tin US$/mt.ton 33,950  -0.2 -4.5 85.9

Soft Commodities  

Unit P rice d-d m-m y-y

(%) (%) (%)

Cocoa US$/mt.ton 2,538    2.9 7.8 -0.5

Corn US$/mt.ton 29          -0.3 -6.5 49.4

Crude Oil US$/barrel 70          -0.5 -1.3 68.4

Palm Oil M YR/mt.ton 4,448    0.7 0.7 53.3

Rubber USd/kg 166         -1.5 -3.6 15.2

Coffee US$/60kg bag 193         -0.7 11.1 45.9

Soybean USc/lbs 1,278     0.1 -9.8 32.9

Sugar US$/M T 20          1.2 10.9 60.0

Wheat US$/mt.ton 701         0.4 -3.5 28.5
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 Coal: India asks utilities to import coal amid short supply as demand 

spikes 

India has urged utilities to import coal as coal-fired electricity generation 

surged after an easing coronavirus-related curbs in the country, with 

several power plants on the verge of running out fuel. India’s August coal-

fired power output up 4.4% mom. (Reuters) 

What we think: Combined with the supply crunch from Australian coal, 

the surging coal demand from India supports the current high global coal 

price (ICE Newcastle) above USD170/t. 

 BABP secures OJK approval for rights issue plan 

Bank MNC Internasional (BABP) has received an OJK approval for the 

planned rights issued. BABP targets to issue up to 14B series B shares, 

with one to two (1 new share for 2 existing shares) a maximum of 33.33% 

of the total paid-in capital. The execution price is IDR 318 and BABP 

targets to raise up to IDR 4.5T. (IDNFinancial) 

What we think: BABP is in the transformation into a neo-bank with its 

MotionBanking app and targets 30M user accounts in 5 years. In our view, 

to get 30M users is possible, but to create economic value from the users 

will the main challenge for the new neo-banks.  
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 ANALYSTS CERTIFICATION. The views expressed in this research report accurately reflect the analyst's personal views about any and all of the subjec t securities 

or issuers; and no part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed 

in the report. 

DISCLAIMER: This research is based on information obtained from sources believed to be reliable, but we do not make any representation or warranty nor accept 

any responsibility or liability as to its accuracy, completeness or correctness.  Opinions expressed are subject to change without notice. This document is prepared 

for general circulation. Any recommendation contained in this document does not have regard to the specific investment objectives, financial situation and the 

particular needs of any specific addressee. This document is not and should not be construed as an offer or a solicitation of an offer to purchase or subscribe or 

sell any securities.  PT. Aldiracita Sekuritas Indonesia or its affiliates may be involved in transactions contrary to any opinion her ein to make markets, or have 

positions in the securities recommended herein. PT. Aldiracita Sekuritas Indonesia or its affiliates may seek or will seek investment banking or other business 

relationships with the companies in this report. 
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Recommendation ratings 

Rating Buy Outperform Underperform Sell  

Classification >10% Less than 10% but will 
outperform market 

Less than 10% but will under- 
perform market 

< -10% 
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